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Motivation

• The importance of copper production in Chilean 
Economy

• There was a significant growth of copper production 
previous to the copper price super cycle

• During the copper supper cycle the copper 
production did not growth significantly. 
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importance 
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production 
on Exports
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Methodology
• How to measure the impact?

• Leontief model from Miller and Blair (2009)

Variation in 
Exports

Δ𝑝𝑝𝑝𝑝𝑝𝑝𝑝𝑝𝑝𝑝𝑝𝑝𝑝𝑝𝑝𝑝𝑝𝑝𝑝𝑝 = Δ𝐟𝐟



VA Distribution => Δf > 0
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IO Methodology
• How to measure the impact of price changes?

• Leontief model from Miller and Blair (2009)

Δ𝑝𝑝𝑝𝑝𝑖𝑖𝑖𝑖𝑖𝑖 = Δ𝐯𝐯



Change in Copper Price and Earnings
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Policy Implications
• Chilean case (cooper):

• Exploitation concession for 99 years
• The firm get all the extraordinary profits of a super price 

cycle
• The country get some additional tax on profits, however 

the share is not big.

• Ecuadorian case (oil):
• The agree an exploitation price with the firms
• If the price goes up, the country get the extraordinary 

earning
• If price goes under the agreement price, the country has 

to pay the difference.



Conclusions and 
Challenges
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